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The_Sigaifiesaet Bpst dlsels Beenonic Tiss vith
the West_ia Tiee of e Rarlis Sxielis:

The Seviet-stimulated Derlin erisis has created meny predlems.
Yoscow's gesl seems elears
The Kremlia's um-tm 18 b0 eliminate Derlin as s Vestern

political teel withim "its®™ serritery.

Berlin's preseat status haspers the Baat Blec's efferts at
integration. It emadles theusanis of peeple te escape, (mest
of them frea the DR, dut mere iatense integratisa weuld pred-
ably alse cause peeple te flee frem the rest of the Eastera
sphere). Berlim alse represeats a pelitical accusatiean fer
‘he Kremlim ia se far as Westers yrepegands constantly flews
to *he Bast, imereasing ideelegical tensiens there.

Moscew dees met intead te diminish eeemomic tios witk the West;
on the contrary, it wants teo iasrease them.

Ceveral facters imdicate this: Mikeysm's visit te 50X1-HUM
the East Blee's Wwedeo-and-aid iaitiative in underdeveloped

o countries. 1t sffevta Sa ssswms eredit.and oihor-sSeRswie - -
assistance frem Wesbers netiens, Khrushchev's visit to the

- Leipsig Paizr, and selicitatien of ecatacts with imperteat

Yeatern firme,

. Yo
“wo questions whiech shenld M w ares

. Thy does the Mﬁﬁﬁ Molmv sosmsaic ties with the
West, and

i

>. How oan the Kremlim be offieislly barmed that the Woet will
retaliate cccnsmieslly -if Messow follews an agressive, eme-
sided peliey in the Derlin questién?
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Aoae r.ctorq :g:gg g!g !.g! !;oc to seek economic ties with

‘ne '..t’ i '

« historicsl develesesat

-e Soviet Unien and, evea mere, Peland, Huagary, CSR and the
s, have o‘hiltory of private eaterprise, Many eof their in-
distries vo*o net ealy established and equipped by Western
-~mpanies, but were alse re-dutfitted over the years aand the
original plants were expended and improved.

Bs-ause the lolt Ploe has deat most of its ecenomic energies
co non-tructinc new facteries and other industrial works,

t~st of the original plants have bec.se antiquated. An enor-
s us unountjof repair werk is necessary and, most important,
‘re spare parts fer this sust be ohtained primarily from

Kagtern ooultricl. Should there be an economic blockade bty
hegtern naqiono. the entire East Bloc economy would come °c

. standstill,

other pulse fros the Bast Blec's economic past is that,
Facause BARY industriasl plants are of Western origin, their
ceconstrustion and remevatio 1s impossible without reference
to the dovdlo,-.lt of similar.plants in the Vest., Trade
relations ‘l‘ the exchange of specialists yield ecenmemic
intelligence fer the East en the growth of certain Western
mdunrtol; and on what immovations are introduced in Western

production and what the Bast can learn from this information.

b) the present gyetes

|
¢

The contr.lisc‘ esonemy constantly provekes new situations
which forop the Bast Dlee te seek economic ties with the
West, ,

Because l‘l. of the ceememic weight is concentrated enly in
certain fﬂ.l‘.. lt']l!"rtiollontl arise in peripheral
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ranches of the eoonemy, and the Bast Bloc cannet rapidly
"vercome these preblems with its ewn resources. Shortages
¢ certain materials and mechanical equipment eccur (for
~xample, bituminous eeal im 1956-1958, now cement) for which
the East itself cannet cempenmsate. The entire East Blec
28 no notewerthy reserves eof saterials, food stuffs and
-ther industrial products, especially spare parts -- the
*astern counfriol practically live from hand to mouth =
“~ that whem 1t decemes difficult te supply the factories
Aard the populatiemn, the Bast Blec countries are always
* rced to trade with the West. The Lust's attitude is
1t the Ioot 1s a kind of reservoir to te drawn on 'hon
+eded, The East Dlos's oaly problem in druwing on tho
‘estern reservoir 1s how to pay for the reeded imports,
frequently:lolvoo this prodlem by rexnbﬁrsing with
* 17y those resources which are in shorti supply in the
. QU (bituminous coal, petrole:m, cres, steel,
-n, sugar, paper, wool, cholicali anc many others),

:7 ther problem imherent im the economi- system is that

"t Eust Blee economy does net make steady progris-‘oo

that disprepertionments elways arise inm productien cap-
a~ity. DPer otalpli. the steel presses, stamping-, strip-,
snd rolling-mille 3ithezr have me fixed capacity er emly

an insufficiemt eme. The Bast 3loc has scarcely any
rolling mille fer preduciag trolley cqr tracks and must
-aport almest all its replacements of ‘nis kind of material
“~cm Western countries. The street car system in the EKast
“9 extremely hirl to maintain, The same may be said for a
s:&antie nunbo? of other fiﬁldl of productions, especially
tre phar-‘oo-tﬁool iadustry, hospital supplies and organic
i.» stuffe,

|

|

B ttlenecks .n# dispoepertionnent arising from the historical
43 well as the present develepment of the East Bloo eccur in
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reavy 1-dunt;7, machine foolinc, in pewer preductiea and
the aute imdustry, i textile mamufacture ead in shipping,
in equippiang the edemical industry with preciciem inmstru-
ments un§ optical oquipmeat, as well as in preducing eem-~
puters, '

c)atrategy

The East Dlee helds fast %o the pelitical slogem "Overtake
the West" in every sesse of the phrase. The Rastora ooun-
tries net ealy 1at0ul to ovorhaul gg Vest in pre-capita
productien dut alse to lml it ia medern technelogy: in
using the most syatematie preduction-methods,

. , .
Ecomeaic trade relations effer the best oy)ortunity forvin-
ventigating the esemoamie sapadilities of the Vest tonsader
*o discover just where the West stands in its dovolop-olt.
Aside frem this, the Bast Diee aims at buyiag certsia machines
and industrial imstsllatiems fa order to copy them and enter
thc- in competition en the meutral merkets in the fereseeabdle

futur..

Close ecememie tise alee afferd o))ortuaity - for military
_espionage. . e o A

e T T S

<) politienl

The Rast Blee's trade relatiecas with the Vest are pelitically
necessary first, decsuse theee tiss onable the Bast Blee te
use Westera 1.@ortl %o £111 the ehinks in ite supply system
and thus te quell ¢z caln Sewm ’olltical discord im 1ts emn
camp,

Secend, Ioneoru trade alse serves the purposes of Commaunist
politioul rejpaganda ia that ‘1oqnict is aroused en Western
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narkets by the dumping pelicy of ‘politically contrblldd

»xpcrt~f1rnn. These endeavors may de consideradly 1ncreused

as the East's ccololie pever grovs.

\ ghould always be

~ m-chlems discussed under (a) through (@]
The anti-Stalin-

et 1n mind in the dedate with the Zast Bloc.
sphere of influence often fail te

pelicy and thoy would welcome a single-
this would enatle

- +arces in the Communiot

g ~ehend Westera esenemio

1ad trade poliey dirested toward them because
readily.

.+, ugh such & peliocy is hardly feasible for the WOiYiruJ‘OVern- 20X1-HUM

-ar*g even in times of a)p‘:pat easing of strained relations with
cast (as dDetveens 1954 and 1958), it now appears to be abdsclute-

-43cnti‘1 for the froo 'orld.

R S
_am to carry out gemuinme refera plans more
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